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015597 

R 251921Z SEP 74 
FM AMEMBASSY LONDON 
TO MARAD WASHDC 
INFO SECSTATE WASHDC 4226 
AMEMBASSY KUALA LUMPUR 
AMEMBASSY TOKYO 

UNCLAS LONDON 12513 

FOR: T. PROSS, DIVISION OF FOREIGN COSTS 

E.O. 11652: N/A 

TAGS: ENRG, EWWT, BEXP, MY, JA 
SUBJ: SARAWAK/JAPAN LNG PROJECT 

REF: WA-74-0754 

1. AS REQUESTED REFTEL ATTEMPTED TO DETERMINE PART- 
ICULARS OF PROJECT TO WHICH THE FIVE SHIPS REPORTED TO 
HAVE BEEN ORDERED IN FRENCH YARDS WERE TO HAVE BEEN 
ASSIGNED. SHELL SOURCE TELLS ME THAT FOR A NUMBER OF 
YEARS SHELL AND MITSUBISHI WERE INTERESTED IN THE MOVE- 
MENT OF LNG FROM MIRI, IN SARAWK, TO JAPAN. MORE 
RECENTLY THIS PROJECT HAS HAD A THIRD PARTNER IN THE 
NEGOTIATIONS, NAMELY THE MALAYSIAN GOVERNMENT. AT THIS 
MOMENT THE NEGOTIATIONS HAVE NOT BEEN COMPLETED. IMPORT- 
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HAVE TO BE NEGOTIATED. 

2. IN 1973 IT WAS CONSIDERED THAT FIVE LNG TANKERS OF 
125,000 CUBIC METER CAPACITY WOULD BE NECESSARY TO 
HANDLE AN ANNUAL EXPORT OF 5-6M TONS. THE DISTANCE FROM 
MIRI TO JAPAN IS 2,380 MILES. 

3. SHELL IS NOT APPARENTLY INVOLVED IN THE PURCHASE OF 
SHIPS FOR THIS PROJECT FROM FRENCH YARDS AND CANNOT 
PROVIDE ANY INFORMATION AS TO PRICE AND DELIVERY DATES. 
THE SHIPS ARE APPARENTLY BEING ORDERED BY MALAYSIAN 
INTERNATIONAL SHIPPING CORP (MIS), KUALA LUMPER. THE 
MALAYSIAN GOVERNMENT IS A MAJORITY OWNER OF MIS. SINCE 
THE NEGOTIATIONS FOR THIS PROJECT HAVE NOT BEEN COMPLET- 
ED SHELL CANNOT SAY IF THE SHIPS REPORTED TO HAVE BEEN 
ORDERED WILL BE USED FOR THIS PROJECT. SHELL SUGGESTS 
MARAD REQUESTS AMERICAN EMBASSY KUALA LUMPER TO MAKE 
ENQUIRIES OF THE MALAYSIAN GOVERNMENT AS TO BASE PRICE 
OF VESSEL, ESCALATION CLAUSES, ESTIMATED FINAL PRICE, 
DELIVERY DATES, AND OTHER CONTRACT DETAILS. 

4. ENERGY DEPARTMENT OF H. CLARKSONS ADVISES THAT 
ALTHOUGH NO RECENT LNG CONTRACTS ARE KNOW, IT IS THEIR 

BELIEF THAT A 1978 DELIVERY OF A 125,000 CUBIC METER 
SHIP WOULD BE IN THE RANGE OF $1 15 - 120M. RYAN. 

ANNENBERG 
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